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In-school Work Experience Effects on the Returns
to Schooling

—Based on Questionnaire from Harbin Labor Market

Wang Yunduo

(Economic and Business Management School, Heilongjiang University, Harbin, Heilongjiang 150080)

Abstract: Students often accumulate substantial work experience before leaving school. Be-
cause conventional human capital earning functions do not control for in-school work experi-
ence, their estimates of the return to schooling include the benefit of work experience gained a-
long the way. Using data from questionaire, this paper estimates earning functions with and
without controls for in-school work experience. The estimated schooling coefficients are 8%
higher when in-school work experience is omitted than when it is included. These findings indi-
cate that conventional models significantly overstate the wage effects of school.
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