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Empirical Analysis on the Effectiveness of China’s Wheat Futures Market

ZHANG Guo-giang, YANG Xue-qing
(Business School, Xuchang University, Xuchang 461000, China)

Abstract; In this paper, the authors mainly study whether there is a short-term equilibrium
relationship between spot price and futures price of wheat and whether the wheat futures
market is effective. Through quantitative study, it is found that there is no equilibrium rela-
tionship between the futures price and the spot price and the wheat futures market does not
have the function of price discovery in China. In other words, the wheat futures market is in-
valid. Accordingly, some suggestions on the effectiveness of the wheat futures market are
put forward.
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